
 

  
 



As for Messrs. Buffett and Lynch, remember that there is a difference between us mere 

mortals and them.  Warren Buffet’s company portfolio is worth more than $150 billion.  He owns 

100% of more than forty different companies including Geico insurance.  He has major holdings 

in Coca-Cola, American Express, Gillette, H&R Block, and Washington Post. Buffett’s purpose 

is not passive financial investment, but active investment.  That is, he invests with the objective 

of guiding the company, helping it become better and generating higher profits.  If you had to 

select a business for ownership, you would do the same.  You would select a business that you 

understand and where you can add value or run it more efficiently.  If you are the CEO of your 

company, then you must own company stock because you can influence the company’s overall 

performance and owning that stock gives you an added incentive.  But if you are just one of 

100,000 employees, you are better off treating company stock as a passive financial investment.  

Follow Warren Buffett’s advice when you will own or have a controlling interest in the company. 

Otherwise, you may be better off owning no shares of your employer’s stock. 

 

By Vijay Singal, Department of Finance, Pamplin College of Business, Virginia Tech.  [The opinions 
expressed here do not necessarily reflect the views of the department or Virginia Tech and should not be 
construed as specific investment advice]. 
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